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Overview

We are pleased to submit to you this Audit Findings Report (the "Report”) for discussion of our audit of the
financial statements of The Parkland Library Board (the “Library") as at December 31, 2024 and for the year then
ended. In this report we cover those significant matters which, in our opinion, you should be aware of as
members of the Audit Committee.

As auditors, we report to the members on the results of our examination of the financial statements of the Library
as at and for the year ended December 31, 2024. The purpose of this Report is to assist you, as members of the
Audit Committee, in your review of the results of our audit

This Report is intended solely for the information and use of the Audit Committee and management and should
not be distributed to or used by any other parties than these specified parties.

We appreciate having the opportunity to meet with you and to respond to any questions you may have about
our audit, and to discuss any other matters that may be of interest to you.

Engagement Status

We have completed our audit of the financial statements of the Library which has been carried out in accordance
with Canadian generally accepted auditing standards and are prepared to sign our Independent Auditor's Report
subsequent to completion of the following procedures:

« Receipt of the signed management representation letter;

e Discussion of subsequent events with the Audit Committee;

* The Board of Directors / Executive Committee review and approval of the financial statements.

No significant limitations were placed on the scope or timing of our audit.

Independent Auditor’s Report

We expect to have the above procedures completed and to release our Independent Auditor's Report on March
27, 2025.

Unless unforeseen complications arise, our Independent Auditor's Report will provide an unmodified opinion to
the members of the Library. A draft copy of our proposed Independent Auditor’s Report has been included with
this report. The matters disclosed in the Independent Auditor's Report are discussed further in the relevant
sections of the Report.

Audit Reporting Matters

The following significant matters arose during the course of audit that we wish to bring to your attention
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Significant Audit, Accounting and Reporting Matters

Area Comments

@ Changes from Audit Service Plan
|

There were no deviations from the Audit Service Plan
previously presented to you. Please refer to
Appendix B for the significant areas and our audit
responses.

@ Final Materiality

Final materiality used for our audit was $200,000 for
December 31, 2024, and $140,000 for December 37,
2023.

Identified or Suspected Fraud
O

Due to the inherent limitations of an audit and the
nature of fraud, including attempts at concealment
through forgery or collusion, an audit conducted in
accordance with Canadian generally accepted
auditing standards cannot be relied upon to detect
fraud.

While our audit cannot be relied upon to detect all
instances of fraud, no incidents of fraud, or
suspected fraud, came to our attention in the course
of our audit.

Identified or Suspected Non-Compliance
with Laws and Regulations

Ib

!

Nothing has come to our attention that would
suggest any non-compliance with laws and
regulations that would have a material effect on the
financial statements

Matters Arising in Connection with
Related Parties

No significant matters arose during the course of our
audit in connection with related parties of the Library.

Matters Arising From Discussions with
Management

© e

We would like to formally acknowledge the
cooperation and assistance we received from the
management and staff of the Library.

There were no significant matters discussed, or
subject to correspondence, with management that in
our judgment need be brought to your attention.

Budgeting

It is important to ensure that the budget is
appropriate for the entity's purposes. Consider
whether it would be relevant to budget for items like
amortization or capital items. With these items
missing the budget is inconsistent with finacial
reporting. Amortization is common to be budgeted
for as a proxy for future capital expenditures.
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Significant Risk Areas and Responses

Significant Risk Area Response and Conclusion

Management override of internal controls To respond to the overall risk of material
misstatement due to fraud regarding management's

Overall risk of material misstatement due to fraud override of controls, we have performed the

regarding management's override of internal following procedures:

controls. 1. Tested the appropriateness of journal entries

recorded in the general ledger and other
adjustments made in the preparation of the financial
statements using Mindbridge Al software. No issues
were noted.

2. Reviewed accounting estimates for biases. There
were no circumstances producing biases which
represented a risk of material misstatement due to
fraud found during testing.

3. Evaluated the rationale behind significant
transactions not in the normal course of business. Nt
circumstances were noted during testing which
would point to management engaging in fraudulent
financial reporting or concealing misappropriation of

assets.
Deferred revenue and restricted contributions / Grant Reviewed contracts for grant revenue to ensure
revenue appropriate amounts recorded as deferred versus
revenue. Substantive testing completed on deferred
Risk that deferred revenue has been overstated revenue.
and/or understated.
Expenses / expense claims Testing around expense claims was completed,
consistent with the previous years. Further testing
Risk that expenses are overstated in the current year around accounts payables was completed to ensure
to align with budget or due to personal expenses that they appropriately exist. No issues were noted.

being recorded. These risks are common for similar
organizations.

Other Areas

Area Comments

Auditor Independence We confirm to the Audit Committee that we are
independent of the Library. Our letter to the Audit
Committee discussing our independence is included
as part of the additional materials attached to this
report.
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Area Comments

Management Representations We have requested certain written representations
from management, which represent a confirmation
of certain oral representations given to us during the
course of aur audit. This letter, provided by
management, has been included as additional
material to this report.

We appreciate having the opportunity to meet with you and respond to any questions you may have about our
audit, and to discuss any other matters that may be of interest to you.

Sincerely,

MNP cee

Chartered Professional Accountants

encls
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